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The Federal Inland Revenue Service
(‘FIRS’), recently introduced new
measures to improve the experience of
taxpayers during tax audits. 
 
The strategy includes the reduction of
the tax audit cycle to 63 days from the
previous period of 90 days and the
introduction of a single tax audit by the
FIRS and the Joint Tax Board (‘JTB’).[1]
 
 
Tax authorities commence tax audits to
inspect taxpayer’s business records and
financial affairs to ensure that taxes
reported and paid are appropriate and in
accordance with tax laws and
regulations. During audits, the business
operations of a taxpayer are
disruptedwhich impacts on the
taxpayer’s perception on the efficiency
of the tax payment system. 
 
This may have contributed to the recent
World Bank’s Report on Doing Business
2019 report which ranked Nigeria as 157
out of 190 economies on the ease in
paying taxes.[2] Perhaps, the
implementation of the recommended
action by the FIRS would positively
contribute to the tax payment
experience.

Some of the factors responsible for
extended audits are the delay in
provision of documents by the taxpayer
and the limited availability of skilled
taxmen. 
 
Consequently, in order to achieve the
proposed 63- day audit cycle, the FIRS
would have to put action plans in place
to address these issues and thereby save
days in the tax audit process.
 
In introducing the single tax audit, the
FIRS has revealed that it entered into a
Memorandum of Understanding with the
JTB. To benefit from the single tax audit,
an organisation which operates in one or
more jurisdiction may request for a
single tax audit through an application
made to the JTB or the Office of the
Executive Chairman, FIRS, or the Office
of the Chairman of the State Internal
Revenue Service (‘SIRS’) where the head
office is located.
 
FIRS’ reduction of the tax audit cycle is
expected to promote tax efficiency and
improve the ease of doing business in
Nigeria.
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[1] The JTB is established under Section 86(1) of the Personal Income Tax Act, Chapter P8, Laws of the Federation of Nigeria 2004
to exercise powers in relation to the imposition of tax on companies and promote uniformity in payment of personal income tax
and other individual taxes. The JTB is empowered to act by sections 105 and the First Schedule of the Companies Income Tax Act,
Chapter C21 Laws of the Federation of Nigeria 2004.
[2] https://www.doingbusiness.org/en/data/exploreeconomies/nigeria# (accessed 9th July 2019).
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C O P Y R I G H T :  A l l  r i g h t s  r e s e r v e d .  N o  p a r t  o f  t h e  p u b l i c a t i o n  m a y  b e  r e p r o d u c e d ,  s t o r e d  i n  a
r e t r i e v a l  s y s t e m  o r  t r a n s m i t t e d  i n  a n y  f o r m  o r  b y  a n y  m e a n s  w i t h o u t  t h e  p r i o r  p e r m i s s i o n  i n
w r i t i n g  o f  Ǽ L E X  o r  a s  e x p r e s s l y  p e r m i t t e d  b y  l a w .  
 
D I S C L A I M E R :  T h i s  p u b l i c a t i o n  i s  n o t  i n t e n d e d  t o  p r o v i d e  l e g a l  a d v i c e  b u t  t o  p r o v i d e
i n f o r m a t i o n  o n  t h e  m a t t e r  c o v e r e d  i n  t h e  p u b l i c a t i o n .  N o  r e a d e r  s h o u l d  a c t  o n  t h e  m a t t e r s
c o v e r e d  i n  t h i s  p u b l i c a t i o n  w i t h o u t  f i r s t  s e e k i n g  s p e c i f i c  l e g a l  a d v i c e .
 
Ǽ L E X  i s  a  f u l l - s e r v i c e  c o m m e r c i a l  a n d  d i s p u t e  r e s o l u t i o n  f i r m .  I t  i s  o n e  o f  t h e  l a r g e s t  l a w  f i r m s
i n  W e s t  A f r i c a  w i t h  o f f i c e s  i n  L a g o s ,  P o r t  H a r c o u r t  a n d  A b u j a  i n  N i g e r i a  a n d  A c c r a ,  G h a n a .  
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Ǽ L E X  i s  a  f u l l - s e r v i c e  c o m m e r c i a l  a n d  d i s p u t e  r e s o l u t i o n  f i r m .  I t  i s  o n e  o f  t h e  l a r g e s t  l a w  f i r m s
i n  W e s t  A f r i c a  w i t h  o f f i c e s  i n  L a g o s ,  P o r t  H a r c o u r t  a n d  A b u j a  i n  N i g e r i a  a n d  A c c r a ,  G h a n a .  A
p r o f i l e  o f  o u r  f i r m  c a n  b e   v i e w e d  h e r e .   Y o u  c a n  a l s o  v i s i t  o u r  w e b s i t e  a t   w w w . a e l e x . c o m   t o
l e a r n  m o r e  a b o u t  o u r  f i r m  a n d  i t s  s e r v i c e s . ’
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